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In their research article entitled ‘The taxing deed of globalization’, the authors (Peter Egger, Sergey
Nigai and Nora Strecker) examine the relationship between globalization and labor income taxation
using a dataset spanning 28 years (1980-2007) and 65 countries. Based on a state-of-the-art
statistical and econometric analysis, the authors show that globalization has led to a reduction in the
relative tax burden of top earners, while it has increased the burden in the middie of the income
distribution. This pattern is especially prevalent in OECD countries and can help explain why
globalization is often cited as a cause of increases in economic inequality in recent decades.
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